
Higher standard deductions, expanded State and Local Tax (SALT) deductions, limitations on itemized deductions, 
and new charitable giving provisions can potentially change several year-end planning decisions heading into 2026.

The One Big Beautiful Bill Act changed several rules that may directly affect how many individuals and families approach 
tax planning beginning in 2026. The legislation introduces several tax provisions that may affect taxpayers differently 
based on their individual circumstances, income sources, deductions, and planning decisions. Here are several areas 
worth reviewing with your IMA Private Wealth advisor before year-end.
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Aligned with Your Financial Plan
By Matt Rice, CPWA®, CFP® and Drake Thatcher

1 Evaluate how the expanded SALT deduction fits into your tax strategy. 
The higher state and local tax (SALT) deduction puts deductible state tax payments back into focus for many 
households. While the benefit may be reduced or eliminated at higher income levels, taxpayers should revisit 
the timing of deductible state tax payments and how those payments can affect their itemized deductions.

2 Don’t assume every deduction is worth the same as before. 
A deduction does not necessarily produce a tax benefit equal to your highest federal tax rate. New limitations 
may reduce the value of itemized deductions for certain taxpayers. Some deductions may not produce the 
same tax benefit they did under prior law. Before accelerating mortgage interest, state tax payments, or 
charitable gifts, we suggest estimating how much tax savings the deduction can provide.

3 Take advantage of lower tax brackets while they are available. 
Tax planning is not always about reducing taxable income. In some cases, individuals may consider 
recognizing income while current tax rates are relatively low rather than waiting until required minimum 
distributions or other income sources can push income into higher brackets. 

A year-end projection may help determine how much room remains within a particular tax bracket and 
whether it makes sense to recognize additional income. A Roth conversion is one option, but it is not the only 
one. Withdrawals from IRAs and other retirement accounts may also be used to fill available room within a 
lower tax bracket.

Future tax rates, retirement income needs, Medicare premiums, and estate planning goals can influence how 
much income it makes sense to recognize today.



4 Review how you structure your charitable gift. 
From our perspective, charitable giving goals have not changed, but the tax incentives that support those 
goals have. Charitable giving strategies may vary based on how you give, where your assets are held, whether 
you itemize deductions, and whether you’re eligible for Qualified Charitable Distributions (QCDs). Reviewing 
these options may help align your charitable strategy with your philanthropic goals and the evolving 
tax landscape.

CHARITABLE BUNCHING: 

Bunching several years of charitable gifts into a single year, called “charitable bunching,” often through a 
donor-advised fund, may increase available charitable deductions while potentially still allowing grants to 
charities to be distributed over time.

For households holding investments that have increased in value, donating those investments instead of 
cash may help avoid recognizing capital gains while still supporting the intended charities.

Charitable Bunching: 0.5% AGI Floor & Tax Savings Example

$250,000
ASSUMED AGI

$1,250 per year
0.5% AGI FLOOR

24%
FEDER AL MARGINAL TA X R ATE

QUALIFIED CHARITABLE DISTRIBUTIONS: 

For individuals age 70½ and older, QCDs may provide a tax-efficient way to support charitable organizations 
directly from an IRA. A QCD allows you to donate directly from your IRA. A qualifying QCD can count toward 
the amount the IRS requires you to withdraw each year, known as a Required Minimum Distribution (RMD), while 
keeping the donated amount out of your taxable income.

NEW CHARITABLE DEDUCTION RULE: 

Beginning in 2026, taxpayers who claim the standard deduction may be eligible to deduct a limited amount of 
qualifying cash gifts made directly to public charities. This provision may provide standard deduction filers with 
a way to receive a federal tax benefit for charitable gifts without having to itemize deductions.

Illustrative only; actual results depend on itemizing, AGI, limits, and tax situation.

STRATEGY A: ANNUAL GIVING
Donate $10,000 cash each year for 5 years

Year Cash Gift
0.5% AGI Floor 

(Nondeductible) 
Potentially 
Deductible 

1 $10,000 $1,250 $8,750
2 $10,000 $1,250 $8,750
3 $10,000 $1,250 $8,750
4 $10,000 $1,250 $8,750
5 $10,000 $1,250 $8,750

STRATEGY B: CHARITABLE BUNCHING
Donate $50,000 in one year through charitable bunching

Year Cash Gift
0.5% AGI Floor 

(Nondeductible) 
Potentially 
Deductible 

1 $50,000 $1,250 $48,750
2 $0 $0 $0
3 $0 $0 $0
4 $0 $0 $0
5 $0 $0 $0

Estimated Tax Savings 
(24% Marginal Rate) $10,500 Estimated Tax Savings 

(24% Marginal Rate) $11,700

DIFFERENCE $1,200 more potential federal tax savings from bunching

5-YEAR  
TOTALS 

Total Cash Gifts 

$50,000
Total Potentially Deductible 

$50,000
5-YEAR  
TOTALS 

Total Cash Gifts 

$50,000
Total Potentially Deductible 

$48,750
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V ISI T  U S
at imaprivatewealth.com or contact us by calling 
316.266.6574 or 877.305.1864 (toll‑free).

Wichita
430 E Douglas Ave, #400
Wichita, KS 67202

Denver
1705 17th Street, #100
Denver, CO 80202

QU E S T IO N S W O R T H R E V IS I T IN G 
B E F O R E Y E A R- E N D

	+ Has the expanded SALT deduction 
changed your tax planning strategy?

	+ Are your deductions worth what they were 
under prior law?

	+ Does it make sense to recognize income 
while lower tax brackets remain available?

	+ Is your charitable giving strategy taking 
advantage of available tax benefits?

TA L K W I T H YOU R IM A P R I VAT E 
W E A LT H A D V IS O R

The new rules may create additional 
tax‑planning considerations related to 
deductions, retirement income, charitable 
giving, and the timing of income. Your IMA 
Private Wealth advisor can work with you 
to evaluate how the new rules affect your 
income, deductions, charitable strategy, and 
retirement plan. Consider reviewing these 
opportunities before year-end, while there is 
still time to act.

K E Y D E F INI T IO N S

	+ Required Minimum Distribution (RMD):  
A required minimum distribution (RMD) 
is the minimum amount that must 
be withdrawn annually from certain 
retirement accounts after reaching a 
specified age.

	+ Qualified Charitable Distribution (QCD):  
Allows IRA owners age 70½ or 
older to directly transfer funds to a 
qualified charity, without counting as 
taxable income.

	+ State and Local Tax (SALT) deduction: 
The State and Local Tax (SALT) deduction 
allows taxpayers who itemize their 
deductions to lower their federal taxable 
income by deducting certain taxes paid 
to state and local governments. 

	+ Donor Advised Funds (DAFs):  
A separate fund or account that offers 
a streamlined way to manage charitable 
donations with tax benefits.
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